EET7620 Sufficient Statistics Fall 2006

As discussed previously, we are often encountered with the problem of having to estimate
something (a random variable M) from the observation of something else (another random
variable R). It turns out however that in many cases the data provided by the observation
is more than necessary. In other words the observation contains information that is use-
less as far as the estimation process is concerned. In such situations we often process the
observed data by removing the unnecessary information before implementing an estimation
rule. Obviously in such processing we do not want to discard any useful information. In
the following we will represent this processing by a function. An important question then is
what type of functions can be used on the observation so that while the unnecessary data in
the observation is removed, no useful information is lost. In the following these notions will
be made clear rigorously.

Definition 1: Let f be a given function. Z = f(R) is called a sufficient statistic for
decisions about M based on R if M and R are conditionally independent given 7, i.e.,

pruriz(m,7|2) = paiz(m|2) priz(r|2) for all  m,r, 2.

Note

1. If M and R are independent it does not imply that M and R are conditionally inde-
pendent given Z. The following example illustrates this fact. Let Q, = Qr = {0, 1},
and let

1

pum(0) = pr(0) = 2

Assume that M and R are independent. Let Z = M ® R, where ® denotes modulo 2

addition. Now M and R are independent but they are not conditionally independent
given Z.

2. If M and R are conditionally independent given Z it does not imply that M and R
are independent.

By the chain rule we can write:
pMR|Z(m7 r|z) = pM|Z(m’Z) pR|MZ(T’m7 z) = pR|Z(7’|Z) pM|RZ(m’T7 z)

So an equivalent definition of sufficient statistics would be:
Definition 2: Z = f(R) is a sufficient statistic for M based on R if

primz(r|m, 2) = priz(r|z) for all m,r,z such that pasz(m|z) >0,
or equivalently if

pmirz(m|r, 2) = parjz(m|z) for all m,r,z such that ppgz(r|z) > 0.
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Figure 1:

The following result provides the justification for the definition of sufficient statistic.

Theorem: If Z is a sufficient statistic for decisions about M based on R, then the best
decision rule based on Z is as good as the best decision rule based on R.

Proof

To prove this we show the following.
1. The best estimate based on Z and R is as good as the best estimate based on Z.

2. The best estimate based on Z is as good as the best estimate based on Z and R.

Then 1 and 2 prove our claim.

1. This is obvious because we can just ignore R.
2. Proof of 2.
The best rule based on Z and R is, say, g1, i.e., Given (Z, R) = (z,r), let
gi(z,r) =my; iff (z,7) € I

where
I = {(z,7) : pamjzr(malz,7) > parzr(mjlz,r) for all j # i}

or
g1(z,r) =m; iff

puzr(milz,r) > pazr(mjlz,r) for all j #1i

The best rule based on 7 is, say, gs, i.e., Given Z = z, let
g2(z) = m; iff
puiz(milz) > parz(mylz) for all j # i
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We will show that Py, (E) = P,,(E) or equivalently P, (C') = P,,(C)

Suppose R is discrete. The case when R is continuous is similar.

Pgl(c) = ng; PM|ZR[91(Z,7“)\Z7T] pZR(Z,T)

= > [maxpuzr(milz, r)] pzr(z,7)
Qz0r "

Now Z is sufficient statistic. Therefore,

puizr(m|z,7) = paiz(m|z) for all m,r, z such that pgz(r|z) > 0.

Also if
priz(r|2) =0 then prz(r,z) =0.
Thus,
Pa(€) = Y [maxpuz(mile)] pzaz.r)
Qz,Qr
= Z [maXPM\Z(mi\Z)] PZR(Z,V")
Q708
= D _[max puz(mil2)] pz(2) (1)
Qz
= Pg2(C)'

This completes the proof.
Examples:

1. Let Z = f(R) where f is a one to one function.
Claim: Z is a sufficient statistic for M based on R.

PriMz(T|Mm, 2) = { [1) i :; :];—152;

Also . 102)
1 if r=fYz
Priz (1) :{ 0 if r#f(2)

This proves our claim.

2. Consider the following figure where Ny, Ny and M are independent.
Let Z = f(Ry1, Ry) = R;.
Claim: Z is a sufficient statistic for M based on (R, R»).
Proof



We have

pRle\MZ<T1’T2|m7Z) = pRg\MZ(T2|m7 Z) PRy |RoMZ (r1|r2,m,z)

Now
pR2|MZ(7"2|m> z) = Py (12)
and
1 rm==z
PRi|R2MZ (7’1'7“2,771, Z) = 0 7& =
Therefore,

_J pna(r2) =2
pRlRQ\MZ(T17T2|m>Z) = { 0 oz

On the other hand,

pR1R2\Z(T1; 7“2|Z) = pRQ\Rlz(T’2|T1, Z) PR1|Z(T1|Z)

Now
(r |z) _ 1 r==z
PRry|z\T1 0 r #2
and
pRQ‘Rlz(TQ“H? Z) = pNQ (TQ)
Therefore,

PNy\T2) T1 = Z
pRlez(TlaTﬂZ):{ 0 :(72) r

This proves our claim. In this example we might think of N, as irrelevant or unnecessary
data that can be ignored without compromising the optimality of the decision rule.
Note that in this example our claim will not be true if for instance N; and Ny are not
independent random variables.
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